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Different Shocks, Different
Havens

o Different Shocks, Different Havens: Safe-haven demand is
intensifying, but the beneficiaries differ by risk. Al jitters favour JPY,
Middle East tensions support CAD and NOK, while French fiscal
stress benefits CHF. For USD, Al has become an increasingly two-
way macro risk.

e Gold fell sharply despite lower UST vyields, as surging oil prices
revived inflation concerns while broader risk reduction weighed on
sentiment. We remain cautious near term, with easing oil prices and
stabilising risk sentiment likely needed for gold to regain traction.

o KRW pared earlier gains overnight amid renewed risk aversion.
BOK’s relatively hawkish guidance is supportive of KRW but
unsettled global tech sentiment and foreign equity flows warrant
caution.

e PHP remained under pressure despite BSP’s larger-than-expected
50bp hike. Higher rates may temper depreciation, but elevated oil
prices and external vulnerabilities continue to weigh on the outlook.
Cautious bias maintained.

e Recent recovery in INR stalled as oil prices rebounded. RBI
measures and IPO-related inflows have provided support, but
sustained gains require external conditions to stabilise.

Different Shocks, Different Havens: A series of shocks left the USD
mixed overnight, but beneath the surface, safe-haven demand
intensified as investors responded to very different risks.

Al financing concerns weighed on US equities and drove a sharp rally in
Treasuries, with the 10-year yield falling nearly 20bp. JPY outperformed
as investors sought protection from US growth risks and amid falling
Treasury yields.

The broader point is that Al is no longer just an earnings story. It has
become a macro story for US growth, rates and the USD. The Al
investment boom has supported US resilience, higher yields and the
dollar, but that relationship can work in reverse when financing
concerns weigh on equities, growth expectations and yields. Our view
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is that Al remains net supportive of the USD for now, but it is no longer
a one-way USD upside trade.

We expect the Fed to keep rates unchanged next week. Markets have
sharply reduced the probability of a hike at the October meeting,
making the Fed's assessment of financial conditions following the
recent Al-related sell-off particularly important.

Oil added another layer of risk. Brent climbed to slightly above
USD112/bbl after attacks on Saudi infrastructure and renewed threats
to shipping in the Gulf raised supply concerns. The US has ordered some
personnel and family members to leave missions in Saudi Arabia.
Importantly, Gulf oil exports have recovered to nearly pre-war levels,
suggesting elevated prices increasingly reflect geopolitical and shipping
risks rather than simply lost barrels.

For FX, the read-through remains clearest for CAD and NOK, where
higher energy prices provide a terms-of-trade tailwind. The USD
relationship is more complicated, with support from higher oil prices
offset by US-centric Al concerns and lower Treasury yields.

In Europe, the search for protection against French fiscal risk has
favoured CHF. The French bond sell-off intensified, with the 10-year
OAT-Bund spread briefly reaching almost 178bp, its widest since 2011
during the euro-area sovereign debt crisis. Persistent political
uncertainty, difficulties passing the budget and protests have added to
investor concerns about France's fiscal outlook.

The combination of stressed French sovereign debt and elevated
energy prices leaves the ECB facing an uncomfortable mix of financial-
stability, inflation and growth risks. For French spreads to stabilise
sustainably, we likely need either an improvement in fiscal and political
dynamics or the ECB signalling potential intervention if market stress
becomes disorderly. Today's euro-area PMIs will therefore be an
important test of how well growth is holding up against these
pressures. With energy vulnerability and French fiscal risks still
elevated, we see risks to EUR remaining tilted to the downside.

Gold. Cautious. Gold came under renewed selling pressure overnight,
falling more than 2.5%. Brent’s sharp rise amid renewed Middle East
supply concerns added to inflation worries and expectations that the
Fed may need to keep rates restrictive for longer. What was notable
was that gold continued to weaken even as US Treasury yields fell
sharply amid the global tech selloff. Neither lower yields nor
heightened geopolitical uncertainty has been sufficient to support gold,
suggesting that near-term sentiment remains fragile.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 2



£)OCBC
OCBC Group Research

By Global Markets | 23 October 2026

We remained cautious in the near term, particularly as gold has
struggled to respond positively to the recent decline in yields. The latest
selloff suggests that broader risk reduction and lingering inflation
concerns may be outweighing the relief from lower yields. Focus turns
to tonight’s US flash PMis, particularly the price components, and next
week’s FOMC. An easing in oil prices and further decline in real yields
could help gold stabilise, but we would want to see a better price
response before turning more constructive in the near-term.

Gold last seen at 4026 levels. Daily momentum is not indicating a clear
bias while RSI fell. Downside risk not ruled out in the interim. Support
at 4000, 3943 levels (recent low). Resistance at 4080, 4156 (21 DMA).

USDKRW. Retracement risk. KRW initially strengthened but
subsequently pared gains overnight amid broader risk aversion. The
BOK’s policy guidance had provided some support. While the decision
to hold rates at 3% was widely expected, the central bank retained its
tightening bias amid resilient growth and still-elevated inflation.
Governor Shin’s assessment that KRW remains undervalued also
offered some reassurance. The currency’s earlier resilience despite the
equity selloff was also notable, although the overnight retracement
suggests that global risk sentiment remains an important driver.

We see room for further KRW recovery, supported by the BOK’s
tightening bias and Korea’s strong export performance. However, we
would be cautious about extrapolating recent gains while global
technology sentiment remains unsettled. A continued recovery would
be more convincing if foreign equity selling moderates. For now, we
favour buying KRW on dips rather than chasing strength, with oil prices
and global technology sentiment remaining key risks.

USDKRW last at 1326 levels. Daily momentum is not indicating a clear
bias while decline in RSI moderated. 2-way trades likely. Support at
1320. Resistance at 1335, 1343 (21 DMA). Sell rallies preferred.

USDPHP. Bullish but entering overbought conditions. PHP remained
under pressure despite BSP’s larger-than-expected 50bp rate hike to
5.50%. The decision reflects growing concerns over inflation
persistence, with BSP raising its 2027 inflation forecast to 6% from
5.4%, amid elevated oil prices and potential El Nifio-related food price
pressures. While the larger hike signals BSP’s determination to contain
inflation expectations, the limited FX response suggests that rate
tightening alone may not be sufficient to turn PHP sentiment.

We remain cautious on PHP. Higher rates may help temper
depreciation pressure, but elevated oil prices, external imbalances and
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concerns over domestic growth remain constraints. Further tightening
also comes at a cost to an already slowing economy. For now, a more
sustained PHP recovery would likely require some easing in oil prices
and an improvement in the broader external backdrop.

USDPHP last closed at 63.53 levels. Daily momentum is mild bullish
while RSI enters into overbought conditions. 2-way trades near recent
highs not ruled out. Immediate resistance at 63.65, 63.85 levels (recent
high). Support at 63 levels (21 DMA), 62.65 (21 DMA).

USDINR. Rebound risk. INR’s recent recovery stalled overnight as
renewed gains in oil prices weighed on sentiment. The rebound had
been supported by the RBI’s 10—-12 October measures to ease USD
demand pressures, alongside IPO-related inflows. However, these
factors have somewhat help to stabilise the currency rather than
altered its underlying fundamentals. Brent’s move above USD112/bbl
served as a reminder that India’s external vulnerabilities remain intact,
with elevated oil prices continuing to generate structural USD demand.

We retain a cautious stance on INR’s outlook. RBI measures should help
discourage speculative positioning and limit near-term depreciation
pressure, but they are unlikely to sustain further gains if oil prices
remain elevated. In our view, the recent gainsin INR has been primarily
policy- and flow-driven; the next move will depend more decisively on
oil prices, portfolio flows and the broader direction of the USD.

USDINR last closed at 94.82 levels. Bearish momentum on daily chart
intact but shows tentative signs of slowing while RSI rose from oversold
conditions. Some rebound risks not ruled out in the near term.
Resistance at 95 levels, 95.20 (38.2% fibo retracement of Apr low to
May high) and 95,50 (50, 100 DMAs). Support at 94.20/30 levels (61.8%
fibo, recent lows). Bias to lean against strength.
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Technical Levels Table

- EURUSD | USDJPY | GBPUSD | USDCHF AUDUSDUSDCAD XAUUSD USDSGD USDINR

Resistance 2 1.1287 15880 1.3456 08270 07060 0.5729  1.4066 4188 1.2797 63.66 95.32

Spot 1.1223  156.15 1.3404 08196  0./014 0.5683  1.4003 4024 1.2767 63.52 94.83

Support 2 1.1153 155.68  1.3328 08160 0.6974 0.5645 1.3976 3939 1.2751 63.28 94.08

Bollinger Band

Bolinger Lower 1.1128  156.69 1.3139  0.8201 0.6918 0.5566  1.4009 4048 1.2751 62.33 924.40

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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